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MAUTOURCO LTD

REPORT OF THE MRECTORS - JUNE 30, 2023

The Directors have the pleasure in submiiting the Audited Financial Statements of Mautourco Ltd for the
year ended June 30, 2023,

In compliance with Section 218 (2) of the Mauritian Companies Act 2001, the Shareholder of the

Company has dispensed the Company with the obligation to prepare an Annual Report.

Approved by the Board of Directors on....... :'OVmZS ....................
and signed on its behalf by:

/./ y/ _—_) ] Direclors

(o



MAUTOURCO LTD

SECRETARY'S CERTIFICATE - JUNE 30, 2023

We certify that, to the best of our knowledge and belief, the Company has filed with the Registrar of

Companies all such returns as are required of the Company under the Mauritian Companies Act 2001.

Preety Gopaul, ACG
ENL SECRETARIAL SERVICES LIMITED
COMPANY SECRETARY

21 HOV 733



Tet : +230 202 3000 BDO & Co
Fax: +230 202 9993 10, Frére Félix de Valois Street

www.bdo.mu Port Louis, Mauritius
P.O. Box 799

INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Mautourco Ltd

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Mautourco Lid (the "Company"), on pages 4 to 60 which
comprise the statement of financial position as at June 30, 2023, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial stalements on pages 4 to 60 give a true and fair view of the financial position of
the Company as at June 30, 2023, and of its financial performance and its cash flows for the year then ended

in accordance with International Financial Reporting Standards and comply with the Mauritian Companies
Act 2001.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our
responsibilities under those standards are further described in the duditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ fiternational Code of Ethics for Professional
Accountants (including International Independence Standards) (the "{ESBA Code”). We have fulfilled our
other ethical responsibilities in accordance with the [ESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the information
included in the report of the directors and the secretary's certificate, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with Intemmational Financial Reporting Standards and in compliance with the requirements of the
Mauritian Companics Act 2001, and for such intermal control as the directors determine is necessary (o
cnable the preparation of the financial statements that are free from material misstatement, whether duc to
fraud or error.
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INDEPENDENT AUDITOR'S REPORT (CONT'D)
To the Shareholders of Mautourco Lid

Responsibilities of Directors and Those Charged with Governance for the Financial Statements
(cont'd)

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstalement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered matenial if, individually or in the aggregale, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

. [dentify and assess the risks of matenial misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemmal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

C Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by directors.
C Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a matenial uncertainty exists relaled to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a matenial uncertainty exists, we are required Lo draw attention in our audilor’s report 10
the related disclosures in the financial statements or, if such disclosures are inadequate, 1o modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

C Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achicves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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INDEPENDENT AUDITOR'S REPORT (CONT'D)
To the Shareholders of Mautourco Lid

Report on Other Legal and Regulatory Requirements
Mauritian Companies Act 2001

The Mauritian Companies Act 2001 requires that in carrying out our audit we consider and report on the

following matters. We confirm that:

* We have no relationship with, or interests in, the Company, other than in our capacity as auditor and
dealings in the ordinary course of business.

* We have obtained all information and explanations we have required.

* In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

Other Matter

This report is made solely to the Company's shareholders, as a body, in accordance with Section 205 of the
Mauritian Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's
shareholders those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's sharcholders as a body, for our audit work, for this report, or for the opinions
we have formed.

Rood v

BDO & Co
Chartered Accountants

[(l[u\{,lr\.
Port Louis, Didier Dabydin, FCA
Mauritius. Licensed by FRC

21 NOV 2023
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4
STATEMENT OF FINANCIAL POSITION - JUNE 30, 2023
Notes 2023 2022

ASSETS Rs(000's Rs000's
Non-current assets
Property, plant and equipment 5 144,361 111,995
Right-of-use-assets 6 22,608 16,882
Intangible assets 7 5,702 8,375
Investment in subsidiary 8 2,500 2,500
Deferred tax assets 17 3,660 5,537

178,831 145,289
Current assets
Inventories 10 1,972 1,609
Trade receivables 11 56,093 45,617
Other receivables and prepayments 12 20,674 8,230
Other financial assets at amortised cost 13 8,044 493
Contract assets 21(b) 2,213 2,137
Current tax assets 20 - 146
Cash and cash equivalents 26(b) 103,652 124,284

192,648 182,516
Total assets 371479 327,805
EQUITY AND LIABILITIES
Capital and reserves
Share capital 14 50,100 50,100
Other reserves 24,524 24,524
Retained earnings/accumulated losses 1,211 (17,528)
Owners' interest 75,835 57,096
Non-current liabilities
Borrowings 16 16,531 7,920
Lease liability 6{a) 16,170 8,051
Retirement benefit obligations 18 33,009 47,922

63,710 63,893

Current liabilities
Trade and other payables 19 155,963 124,881
Contract labilities 21 43,394 36,493
Current tax lhabilities 20 13,652 5
Borrowings 16 12,000 40,105
Lease hability 6(a) 4,925 5337

229,934 206,816
Total liabilities 295,644 270,709
Taotal equity and liabilities 371,479 327,805
TheseAtmancral stageme : &been approved for issuc by the board of directors on: 7 % MOV (73
o )

i’ / 4 )

L/, : )

The notes on pages 8 1o 60 form a integral part of these financial statements.
Auditor's report on pages 3 10 3 (b).
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5
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME -
YEAR ENDED JUNE 30, 2023

Notes 2023 2022
Rs000's Rs000's

Tumover 21 726,831 389,228
Cost of sales 22 (396,622) (197,784)
Gross profit 330,209 191,444
Other income 24 8,470 8,771
Impairment loss on financial assets 11{1) (7,695) (5,716)
Administrative expenses 22 (228,670) (141,458)
Other expenses 22 (23,349) (10,058)
Profit before finance costs 78,965 42,983
Finance revenue/(costs) 25 1,831 (4,527)
Profit before tax 80,796 38,456
Income tax (charge)/credit 20(b) (18,460) 3,560
Profit for the year 62,336 42,016
Other comprehensive income;
Items that will not be reclassified to profit or loss:
Gain on revaluation of land and buiidings 15 - 187
Remeasurements of post employment benefit
obligations 15 {13,597) 7,590
Other comprehensive income for the year, net of tax {13,597) 7,777
Total comprehensive income for the year 48,739 49,793

The notes on pages § to 60 form a integral part of these financial statements.

Auditor's report on pages 3 to 3 (b).
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MAUTOURCO LTD

-
STATEMENT OF CASH FLOWS - YEAR ENDED JUNE 30, 2023
Note 2023 2022

Rs000's Rs000's
Cash flows operating activities
Cash used in operations 26(a) 74,069 138,189
Income tax paid 20 - -
Net cash generated from operating activities 74,069 138,189
Cash flows from investing activities
Purchase of property, plant and equipment 5 (58,032) (15,361)
Purchase of intangible assets 7 217 (1,122)
Proceeds on disposal of property, plant and equipment 11,710 2,156
Net cash used in investing aclivities (46,539) (14,327)
Cash flow from financing activities
Proceeds from borrowings 22,140 -
Repayment of borrowings {42,420) (29,657)
Leases principal payments 6 (6,310) (13,274)
Interest paid on lease liabilities 25 (901) (945)
Interest paid 25 (1,373) (2,124)
Dividend paid 28 (30,000)
Net cash used in financing activities (58,864) (46,000)
Net (decrease)/increase in cash and cash equivalents (31,334) 77,862
Movement in cash and cash equivalents
At July 1, 124,284 53,433
(Decrease) increase in cash and cash equivalents (31,334) 77,862
Translation difference 10,702 (7,011)
At June 30, 26(b) 103,652 124,284

The notes on pages 8 to 60 form a integral part of these financial statements.

Auditor's report on pages 3 to 3 (b).



MAUTOURCO LTD

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

2.1

GENERAL INFORMATION

Mautourco Lid is a limited liability company incorporated and domiciled in Mauritius. The address of
its registered office and its place of business is at 84, Gustave Colin Street, Forest Side. The
company's holding company is Mautourco Holdings Ltd and its ultimate holding company is New
Mauritius Hotels Limited, both companies are incorporated in Mauritius.

These financial statements will be submitted for consideration and approval at the forthcoming Annual
Meeting of shareholders of the company.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial stalemenits are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements of Mautourco Ltd comply with the Mauritian Companies Act 2001 and have
been prepared in accordance with International Financial Reporting Standards (IFRS). These financial
statements are that of an individual entity and are presented in Mauritian Rupees and all values are
rounded to the nearest thousand (Rs000's).

The comparative figures have been amended for trade receivables and borrowings in order to present
contract assets as a line ilem on the statement of financial position and bank overdraft as cash and cash
equivalent. The financial statements are prepared under the historical cost convention, except that
land and buildings are carried at revalued amounts and relevant financial assets and financial liabilities
are carried at amortised cost.

Standards, Amendments to published Standards and Interpretations effective in the reporting
period

IFRS 1 First-time Adoption of International Financial Reporting Standards

Annual Improvementy to IFRS Standards 2018 2020 Extension of an optional exemption permitting
a subsidiary that becomes a first-time adopter after its parent to measure cumulative translation
differences using the amounts reported by its parent, based on the parent’s date of transition to IFRSs.
A similar election is available to an associate or jomnt venture. The amendments have no impact on the
Company’s financial stalements.

IFRS 3 Business Combinations
Reference to the Conceptual Framework: The amendment updates a reference in IFRS 3 to the
Conceptual Framework for Financial Reporting without changing the accounting requirements for

business combinations. The amendments have no impact on the Company's financial stalements.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

I~

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Basis of preparation (cont'd)

Standards, Amendments to published Standards and Interpretations effective in the reporting
period (cont'd)

IFRS 9 Financial Instruments

Annual Improvements to [FRS Standards 2018 2020: The amendment clarifies which fees an entity
includes when it applies the "0 per cent’ test in assessing whether to derecognise a financial liability.
The amendments have no impact on the Company’s financial statements.

LAS 16 Property, Plant and Equipment

Property, Plant and Equipment: Proceeds before Intended Use: The amendments prohibit an entity
from deducting from the cost of an item of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, an entity recognises the proceeds from
selling such items, and the cost of producing those items, in profit or loss. The amendments have no
impact on the Company’s financial statements.

YAS 37 Provisions, Contingent Liabilities and Contingent Assets
Onerous Contracts—Cost of Fulfitting a Contract: The amendments specify which costs should be
included in an entity’s assessment whether a contract will be loss-making. The amendments have no

impact on the Company’s financial statements.

Standards, Amendments to published Standards and Interpretations issued but not yet effective

Certain standards, amendments to published standards and interpretations have been issued that are
mandatory for accounting periods beginning on or after January 1, 2023 or later pericds, but which the
Company has not early adopted.

Al the reporting date of these financial statements, the following were in issue but not vet effective:

Effective date January I, 2023

IAS 1 Presentation of Financial Statements

Disclosure of Accownting Policies: The amendments require companics to disclose their material
accounting policy information rather than their significant accounting policies, with additional
guidance added 1o the Standard to explain how an entity can identify material accounting policy

information with examples of when accounting policy information is likely to be material.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

(o]

2.1

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Basis of preparation (cont'd)

Standards, Amendments to published Standards and Interpretations issued but not yet
effective (cont'd)

1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors

Definition of Accounting Estimates: The amendments clanify how companies should distinguish
changes in accounting policies from changes in accounting estimates, by replacing the definition of a
change in accounting estimates with a new definition of accounting estimates. Under the new
definition, accounting estimates are “monelary amounts in financial statements that are subject to
measurement uncertainty”. The requirements for recognising the effect of change in accounting
prospectively remain unchanged.

1AS 12 Inncome Taxes

Deferred Tax related to Assets and Liabilities arising from a Single Transaction: The amendment
clarifies how a company accounts for income tax, including deferred tax, which represents tax payable
or recoverable in the future. In specified circumstances, companies are exempt from recognising
deferred tax when they recognise asseis or liabilities for the first time. The aim of the amendments is
to reduce diversity in the reporting of deferred tax on leases and decommissioning obligations, by
clarifying when the exemption from recognising deferred tax would apply to the initial recognition of
such items.

IAS 12 Income Taxes

International Tax Reform Pillar Two Model Rules: The amendments provide a temporary
exception to the requirements regarding deferred lax assets and liabilities related to pillar two income
taxes.

Effective date January 1, 2024

1AS | Presentation of Financial Statements

Classification of Liabilities as Current or Noncurreni: Narrow-scope amendments to IAS 1 to clarify

how to classify debt and other liabilitics as current or non-current.

Non-current Liabilities with Covenants: Subsequent to the release of amendments to [AS |
Classification of Liabilitics as Current or Non-Current, the IASB amended IAS 1 further in October
2022. If an entity’s right to defer is subject to the entity complying with specified conditions, such
conditions affect whether that right exists at the end of the reporting period, if the entity is required to
comply with the condition on or before the end of the reporting period and not if the entity is required
to comply with the conditions after the reporting period. The amendments also provide clarification on

the meaning of ‘settlement” tor the purpose of classifying a liability as current or non-current,
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

b

2.1

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Basis of preparation (cont'd)

Standards, Amendments to published Standards and Interpretations issued but not yet
effective (cont'd)

Effective date January 1, 2024 (cont'd)

IFRS 16 Leases
Lease Liability in a Sale and Leaseback: The amendment clarifies how a seller-lessee subsequently

measures sale and leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for
as a sale.

1AS 7 Sratement of Cash Flows & IFRS 7 Financial Instruments: Disclosures
Supplier Finance Arrangements: The amendments add disclosure requirements, and ‘signposts’
within existing disclosure requirements, that ask entities to provide qualitative and quantitative

information about supplier finance arrangements.

The effective date of this amendment as been deferred indefinitely until further notice

IFRS 10 Consolidated Financial Statements :

Suale or Contribution of Assets berween an Investor and its Associate or Joint Venture (Amemdments to
[FRS 10 and [45 28): Narrow scope amendment address an acknowledged inconsistency between the
requirements in IFRS 10 and those in IAS 28 (2011), in dealing with the sale or contribution of assets
between an investor and 11s associale or joint venture.

IAS 28 Investments in Associates and Joint Ventures :

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28): Narrow scope amendment to address an acknowledged tnconsistency between
the requirements in [FRS 10 and those in IAS 28 (2011), in dealing with the sale or contribution of

assets between an investor and its associate or joint venture.

Where relevant, the Company is still evaluating the effect of these Standards, Amendments to
published Standards and Interpretations issucd but not yet effective, on the presentation of its financial
statements.

The preparation of financial statements in conformity with IFRS requires the use ol certain critical
accounting estimaies. It also requires management to exercise its judgement in the process of applying
the Company's accounting policies. The areas involving a higher degree of judgement or complexity,

or areas where assumptions and cstimates arc significant to the linancial statements, arc disclosed in
Note 4.



MAUTOURCO LTD

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

2

22

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Property, plant and equipment

Land and buildings are stated at their fair value, based on periodic valuations, by external independent
valuers, less subsequent depreciation and impairment for buildings. The gross carrying amount of the
asset is adjusted in a manner that is consistent with the revaluation of the carrying amount of the asset
and the accumulated depreciation is adjusted to equal the difference between the gross carrying
amount and the carrying amount of the asset.

All other property, plant and equipment is stated at historical cost less depreciation. Historical cost

includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the assets' carrying amount or recognised as a separate asset as
appropriate, only when it is probable that future economic benefits associated with the itetn will flow

to the Company and the cost of the item can be measured reliably.

Increases in the carrying amount arising on revaluation are credited to other comprehensive income
and shown as revaluation surplus in sharcholders' equity. Decreases that offset previous increases of
the same asset are charged against revaluation surplus directly in equity; all other decreases are
charged to profit or loss.

Properties in course of construction for operational and administrative purposes are carried at cost less
any recognised impairment loss, Cost includes professional fees and expenditure that are directly
attributable to the construction of the properties. Depreciation of these assets, on the same basis as

other property assets, commences when the assets are ready for their intended use.

Depreciation on assets is calculated on the straight-line method to write oft the cost or revalued
amounts to their residual values over their estimated useful lives as follows:

Useful life

Buildings 5-25 years
Plant and machinery 6 - 7 years
Furniture and equipment 4 - 10 years
Motor vehicles 5 years

Land is not depreciated.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each

reporting period.

Where the carrying amount of an assct is greater than iis estimated recoverable amount, it is written

down immediately (o its recoverable amount.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

2.2

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Property, plant and equipment (cont'd)

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds
with carrying amount and are included in profit or loss. On disposal of revalued assets, amounts in
revaluation surplus relating to that assets are transferred to retained earnings.

Property, plant and equipment are derecognised on disposal or when no future economic benefits are
expected from its use or disposal.

Intangible assets

Computer software
Acquired computer software licences are capitalised on the basis of costs incurred to acquire and bring

to use the specific software and are amortised over their estimated useful lives of 2 10 4 years.

Costs associated with developing or maintaining computer software are recognised as an expense as
incurred. Costs that are directly associated with the production of identifiable and unique software
controlled by the company and that will generate economic benefits exceeding costs beyond one year,
are recognised as intangible assets.

Derecognition of intangible assets
Intangible assets are derecognised on disposal or when no future economic benefits are expected from
its use or disposal.

Investment in subsidiary

Separate financial statements of the imvestor

In the separate financial statements of the investor, investment in subsidiary company is carried at
cost. The carrying amount is reduced to recognise any umpairment in the value of individual
investments.

Subsidiaries are all entities over which the Company has control. The Company controls an entity
when it is exposed to, or has rights to, variable returns from its involvement with the entity and has the

ability to affect those returns through its power over the entity.

The Company owns 100% of the share capital of Trans-Maurice Car Rental Ltd. The Company has not
preparcd consolidated financial statements as its ultimate holding company, New Mauritius Hotels Lid

prepares consolidated financial statements under IFRS available for public use.

Mautourco Ltd is a wholly owned subsidiary of Mautourco Holdings Lid and all owners of the latier
have been informed about, and do not object to, the Company not presenting consolidated financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

2.5

2.6

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Investment in associate

Separate financial statements of the investor
In the separate financial statements of the investor, investment in associate company is carried at cost.

The carrying amount is reduced to recognise any impairment in the value of individual investments.

An associate is an entity over which the Company has significant influence but not control, or joint

control, generally accompanying a shareholding between 20% and 50% of the voting rights.

The Company owns 25% of the share capital of Sports-Event Management Operation Co Ltd. The
Company has not prepared consolidated financial statements as its ultimate holding company, New
Mauritius Hotels Ltd prepares consolidated financial statements under IFRS available for public use.

Financial assets

The Company classifies its financial assets as financial assets at amortised cost.

These assets arise principally from the provision of goods and services to customers, but also
incorporate other types of financial assets where the objective is to hold these assets in order to collect
contractual cash flows and the contractual cash flows are solely payments of principal and interest.
They are initially recognised at fair value plus transaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortised cost using the effective interest rate
method, less provision for impairment.

Impairment provisions for trade receivables are recognised based on the simplified approach within
IFRS 9 using the lifetime expected credit losses. During this process the probability of the non-
payment of the trade receivables is assessed. This probability is then multiplied by the amount of the
expected loss arising from default to determine the lifetime expected credit loss for the trade
receivables. For trade receivables, which are reported net, such provisions are recorded in a separate
provision account with the loss being recognised as impairment loss on f{inancial assets in the
statement of comprehensive income. On confirmation that the trade receivable will not be collectable,

the gross carrying value of the asset is written off against the associated provision.

Impairment provisions for reccivables from related partics and loans 1o related parties are recognised
based on a forward looking expected credit loss model. The methodology used to determine the
amount of the provision is based on whether there has been a significant increase in credit risk since
initial recognition of the financial asset. For those where the credit risk has not increased significantly
since initial recognition of the financial asset, twelve month expected credit losses along with gross
interest income are recognised. For those for which credit risk has increased significantly, lifetime
cxpected credit losses along with the gross interest income are recognised. For those that are
determiined to be credit impaired, lifetime expected credit losses along with interest income on a net
basis arc recognised.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

26

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Financial assets (cont'd)

From time to time, the Company elects to renegotiate the terms of trade receivables due from
customers with which it has previously had a good trading history. Such renegotiations will lead to
changes in the timing of payments rather than changes to the amounts owed and, in consequence, the
new expected cash flows are discounted at the original effective interest rate and any resulting
difference to the carrying value is recognised in the statement of comprehensive income (operating
profit),

The Company considers a financial asset to be in default when the debtor is unlikely to pay its credit
obligation to the Company in full, without recourse by the Company to actions such as realising
security (if any 1s held).

The Company determines that a financial asset is ‘credit-impaired’ when one or more events that have a

detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial diftficulty of the debtor;

. abreach of contract such as a default or being past due the agreed credit term; or

. it is probable that the debtor will enter bankruptcy or other financial reorganisation.

Cash and cash equivalent is measured at amortised cost in the statement of financial position.

Cash and cash equivalents include cash in hand, cash at bank and bank overdrafis for the purpose of

the statement of cash flows.

Bank overdrafts are recognised initially at fair value being their issue proceeds net of transaction costs
incurred. Bank overdraft are subsequently stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in profit or loss over the
period of the borrowings using the eftective interest method.

Bank overdralis arc classified as current liabilities unless the Company has an unconditional right to

defer settlement of the liability for at least twelve months afier the reporting period.

Write-off’

The gross carrying amount of a financial asset is written off when the Company have no reasonable
expectations of recovering a financial asset in its entirely or a portion thereol, The Company
individually makes an assessment with respect to the timing and amount of write-off based on whether

there is a reasonable expectation of recovery.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Financial assets (cont'd)

Write-off (cont'd)
The Company's financial assets measured at amortised cost comprise other receivables and cash and

cash equivalents in the statements of [inancial position.

De-recognition

The Company de-recognises a financial asset when:

- the contractual rights to the cash flows from the financial asset expires; or

- it transfers the rights to receive the contractual cash flows in a transaction in which either:
substantially all of the risks and rewards of ownership of the financial asset are transferred; or the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it

does not retain control of the financial assets.
Financial liabilities

Trade and other payables are initially recognised at fair value and subsequently carried at amortised

cost using the effective interest method.

The Company derecognises a financial liability when its contractual obligations are discharged or

cancelled, or expire.
Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the weighted
average method {AVCO).

Net realisable value is the estimated selling price in the ordinary course of business, less the applicable

variable selling expenses.
Share capital

Ordinary shares are classified as equity.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Borrowings

Bank borrowings are initially recognised at fair value net of any transaction costs directly attributable
to the issue of the instrument. Such interest bearing liabilities are subsequently measured at amortised
cosl using the effective interest rate method, which ensures that any interest expense over the period to
repayment is at a constant rate on the balance of the liability carried in the statement of financial
position. For the purposes of each financial liability, interest expense includes initial transaction costs
and any premium payable on redemption, as well as any interest or coupon payable while the liability
is outstanding.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer

sctilement of the liability for at least twelve months after the end of the reporting period.
Leases

Leases are accounted for by recognising a right-of-use asset and a lease liability except for:
¢ Leases of low value assets; and

« Leases with a duration of 12 months or less.

Identifying Leases

The Company accounts for a contract, or a portion of a contract, as a lease when it conveys the right to
use an asset for a period of time in exchange for consideration. Leases are those contracts that satisfy
the following criteria:

(a) There is an identified asset;

(b) The Company obtains substantially all the economic benefits from use of the asset; and

(¢) The Company has the right (o direct use of the asset.

The Company considers whether the supplier has substantive substitution rights. If the supplier does
have those rights, the contract 1s not wdentified as giving rise 1o a lease.

In determining whether the Company obtains substantially all the economic benefits from use of the
asset, the Company considers only the cconomic benefits that arise use of the asset, not thosc

incidental to legal ownership or other potential benefits.

In determining whether the Company has the right to direct use of the asset, the Company considers
whether it directs how and for what purpose the asset is used throughout the period of use. If there are
no significant decisions to be made because they are pre-determined due to the nature of the asset, the
Company considers whether it was involved in the design of the asset in a way that predetermines how
and for what purpose the asset will be used throughout the period of use. I the contract or portion of a

contract does not satisfy these criteria, the Company applics other applicable IFRSs rather than IFRS
16.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Leases (cont'd)

Identifying Leases (cont'd)

Lease liabilities are measured at the present value of the contractual payments due to the lessor over
the tease term, with the discount rate determined by reference to the rate inherent in the lease unless
(as is typically the case) this is not readily determinable, in which case the group's incremental
borrowing rate on commencement of the lease is used. Variable lease payments are only included in
the measurement of the lease liability if they depend on an index or rate. In such cases, the initial
measurement of the lease liability assumes the variable ¢lement will remain unchanged throughout the
lease term, Other vanable lease payments are expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:

= amounts expected to be payable under any residual value guarantee;

» the exercise price of any purchase option granted in favour of the Company if it is reasonable
certain to assess that option;

e any penalties payable for terminating the lease, if the term of the lease has been estimated on the

basis of lermuination option being exercised.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease
incentives received, and increased for:

s lease paymenis made at or before commencement of the lease;

« initial direct costs incurred; and

« the amount of any provision recognised where the Company is contractually required to dismantle,

remove or restore the leased asset (typically leasehold dilapidations).

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant
rate on the balance outstanding and are reduced for lease payments made. Right-of-use assets are
amortised on a straight-line basis over the remaining term of the lease or over the remaining economic

life of the asset if, rarely, this is judged to be shorter than the lease term.

When the Company revises its estimate of the term of any lease (because, for example, 1l re-assesses
the probability of a lessee extension or termination option being exercised), it adjusts the carrying
amount of the lease hability to reflect the payments to make over the revised term, which are
discounted at the same discount rate that applied on lease commencement. The carrying value of lease
liabilities is similarly revised when the vanable element of tuture lease payments dependent on a rate
or index is revised. In both cases an equivalent adjustment is made to the carrying value of the right-of-

use asset, with the revised carrying amount being amortised over the remaining (revised) lease term.



MAUTOURCO LTD

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

[

t

S

A1

A2

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Leases (cont'd)

Identifying Leases (cont'd)

When the Company renegotiates the contractual terms of a lease with the lessor, the accounting

depends on the nature of the modification:

* il the renegotiation results in one or more additional assets being leased for an amount
commensurate with the standalone price for the additional rights-of-use obtained, the modification

is accounted for as a separate lease in accordance with the above policy.
+ in all other cases where the renegotiated increases the scope of the lease (whether that is an

extension to the lease term, or one or more additional assets being leased), the lease liability is
remeasured using the discount rate applicable on the modification date, with the right-of-use asset

being adjusted by the same amount.

» if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of the
lease liability and right-of-use asset are reduced by the same proportion to reflect the partial of full
termination of the lease with any difference recognised in profit or loss. The lease liability is then
further adjusted to ensure its carrying amount reflects the amount of the renegotiated payments
over the renegotiated term, with the modified lease payments discounted at the rate applicable on

the modification date. The right-of-use assel 1s adjusted by the same amount,

Payments associated with short-term leases and all leases of low-value assets are recognised on a

straight-line basis as an expense in profit or loss.
Current and deferred income tax

The tax expense for the period comprises of current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or directly
in equity.

Current tax

The current income lax charge is based on taxable income for the year calculated on the basis of tax

laws enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred income tax is provided in full, using the liability method, on temporary difterences arising
between the tax bases of assets and labilities and their carrying amounts in the financial statements.
However, if the deferred income tax arises from mitial recognition of an asset or lability n a
transaction, other than a business combination, that at the time of the transaction affects neither

accounting nor taxable profit or loss, it is not accounted for.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Current and deferred income tax (cont'd)

Deferred tax (cont'd)
Deferred income tax is determined using tax rates that have been enacted or substantively enacted at
the reporting date and are expected to apply in the period when the related deferred income tax asset is

realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be

available against which deductible temporary differences can be utilised.

Corporate Social Responsibility (CSR)
In line with the definition within the Mauritian Income Tax Act 1995, Corporate Social Responsibility
(CSR) is regarded as a lax and is therefore subsumed with the income tax recognised in the profit or

loss and the income tax liability on the statement of financial position.

The CSR charge for the current year is measured at the amount expected to be paid to the Mauritian
tax authorities. The CSR rate and laws used to compute the amount are those charged or substantively

enacted by the reporting date.

Value added tax (VAT)

Revenue, expenses and assets are recognized net of the amount of value added tax except:

- Where the value added tax incurred on a purchase of assel or service is not recoverable from the
taxation authority, in which case, the value added tax is recognized as part of the cost of
acquisition of the asset of as part of the expense item as applicable.

- Receivables and payables that are stated with the amount of value added tax included.

= The net amount of value added 1axes recoverable from or payable to the taxation authorily is

included as part of receivable or payable in the statement of financial position.
Retirement benefit obligations

Defined contribution plans
A defined contribution plan is a pension plan under which the company pays fixed contributions into a

separate entity.

Payments to defined contribution plans are recognised as an expense when employees have rendered

service that entitle them to the contributions.

Defined benefit plans
A defined benefit plan 1s a pension plan that is not a defined contribution plan. Typically defined
benefit plans define an amount of pension benefit that an employee will receive on retirement, usually

dependent on one or tmore factors such as age, years of service and compensation.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Retirement benefit obligations (cont'd)

Defined benefit plans (cont'd)

The liability recognised in the statement of financial position in respect of defined benefit pension
plans is the present value of the defined benefit obligation at the end of the reporting period less the
fair value of plan assets. The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit method.

Remeasurement of the net defined benefit hability, which comprise actuarial gains and losses arising
from experience adjustments and changes in actuarial assumptions, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), is recognised
immediately in other comprehensive income in the period in which they occur. Remeasurements
recognised in other comprehensive income shall not be reclassified to profit or loss in subsequent
period.

The Company determines the net interest expense/(income)} on the net defined benefit Liability/(asset)
for the period by applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the net defined benefit liability/(asset), taking into account any
changes in the net defined liability/(asset) during the period as a result of contributions and benefit
payments. Net interest expense/(income) 1s recognised in profit or loss.

Service costs comprising current service cost, past service cost, as well as gains and losses on

curtailments and settlements are recognised immediately in profit or loss.

Gratuity on retirement
For employees who arc not covered or who are insufficiently covered by the above pension plans, the
net present value of gratuity on retirement payable under the Wokers' Rights Act 2019 is calculated by

a qualified actuary and provided for. The obligations ansing under this item are not funded.
Foreign currencies

Functional and presenmtation currency

Items included the financial statements are measurcd using Mauritian rupecs, the currency of the
primary economic environment in which the entity operates ("functional currency™). The financial
statements are presented in Mauritian Rupees which i1s the company's functional and presentation

currency.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Foreign currencies {cont'd)

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing on the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assels

and liabilities denominated in foreign currencies are recognised in profit or loss.

Foreign exchange gain and losses that relate to cash and cash equivalent and borrowings are presented
in profit or loss within finance costs. All other foreign exchange gains and losses are presented in
profit or loss, within in other gains/(losses)-net.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the carrying amount of the asset exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use. For the purposes of assessing impairment, assets are Companyed at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).

Revenue recognition

Revenue from contracts with customers
Performance obligation s and timing of revenue recognition
The majority of revenue is denived from the provision of lransport services 1o tourists, organising of

tours & excursions and garage services. Revenue is recognised at a point in time.

The Company also acts as an agent by making bookings of services on behalf of its customers. It
recognises revenue on a net basis corresponding to any fee or commission to which it expects to be
entitled. The revenue is recognised when the obligation (o arrange lor the provision of the specified
service is fulfilled and provided to the customer by the principal.

Amounts collected by the Company on behalf of the principal are accounted for as a payable in the
statement of tinancial position until they are settled and amounts prepaid by the Company to the
principal on behalf of customers are recognised as a receivable until they are recovered while revenue

and expenses are not grossed up.

There is limited judgement needed in identifying the pomt control passes: once the transfer, tours &
excursion and garage service have been renderced, the Company will usually have a present right to
payment.
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Revenue recognition (cont'd)
Revenue from contracts with customers (cont'd)

Derermining the transaction price
Most of the revenue is derived from fixed price contracts and therefore the amount of revenue to be
carned from each contract i1s determined by reference to those fixed prices.

Allocating amounts to performance obligations

The Company has fixed prices for transfers, tours & excursions and garage services rendered.
Therefore, there is no judgement involved in allocating the contract price to each service in such
contracts. Where a customer hires more than one service, the Company is able to determine the split of
the total contract price between each service by reference to each service’s standalone selling prices
(all services are capable of being, and are, sold separately).

Cost of obtaining long-term contracts and costs of fulfilling contraciys

Incremental commission are paid to lour operators and/or sales representatives for sales of transfers,
tours & excursion. No judgement is required to measure the amount of costs of obtaining transters,
tours & excursions - il 15 the commission paid.

Other revenues earned by the Company are recognised on the following bases:

« Interest income is calculated by applying the effective interest rate to the gross carrying amount of
a financial asset except for financial assets that subsequently become credit-impaired. For credit-
impaired financial assets the effective interest rate is applied to the net carrying amount of the
financial asset (after deduction of the loss allowance).

+ Management fees - as it accrues under the terims of the agreement.

* Lease income arising from operating leases - on a straight-line basis over the lease term.

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the earned
consideration that is conditional.

Contract liabilities

A contract hability is the obligation to transfer goods or scervices to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. Il a customer
pays consideration before the Company transfers goods or services to the customer, a contract hability
is recognised when the payment is made or the payment is due (whichever is carlicr). Contract

liabilities are recognised as revenue when the Company pertforms under the contract,
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SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources that can be reliably estimated will be
required to settle the obligation.

The amount recognised as provision is the best estimate of the constderation required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

Dividend distribution

Dividend distribution to the Company's shareholders is recognised as a liability in the Company's
financial statements in the period in which the dividends are declared.

Government grant

Government grants are recognised where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense item, it is
recognised as income on a systematic basis over the periods that the related costs, for which it is
intended to compensate are expensed. When the grant relates to an asset, it is recognised as income in
equal amounts over the expected useful life of the related assel.
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FINANCIAL RISK MANAGEMENT (CONT'D)
Financial Risk Factors (cont'd)

Currency risk (cont'd)
If the rupee had weakened/strengthened by 5% (based on historical observations) against the USD,
EURO, GBP, ZAR and AUD with all other variables held constant, post tax profit would have changed

as follows:

2023 2022
Impact of + 5% movement: Rs'000 Rs'000
Post-tax profit 3,219 86

Cash flow and fair value interest rate risk

The company's interest-rate risk arises from borrowings. Borrowings issued at variables rates expose
the Company to cash flow interest-rate risk. Borrowings issued at fixed rates expose the Company to

fair value interrest-rate risk.

At June 30, 2023, if interest rates on borrowings had been 50 basis points higher/lower (based on
historical observations) with all other wvariables held constant post-tax profit for the year would have
been lower/higher as shown in the table below, mainly as a result of higher/lower interest expense on

floating rate borrowings:

2023 2022

Rs000's Rs000's
Effect higher/lower on post tax profit 118 169

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial

instrument fails to meet its contractual obligations.

Credit risk arises from cash and cash cquivalents as well as credit exposures to customers, including

outstanding receivables.

Risk control assesses the credit quality of the customer, taking into account its financial position, past
experience and other factors. Individual risk limits are set based on internal or external ratings in
accordance with hnuts set by the board. The compliance with credit limits by customers i1s regularly

monitored by line management.

The Company has no sigiilicant concentration of credit risk, as the activitics of the Company were
minimal during the year and as such the level of debtors is low. Advance payments are also requested

for some clients.
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FINANCIAL RISK MANAGEMENT (CONT'D)
Financial Risk Factors (cont'd)

Credit risk (cont'd)

The table below shows the credit limil and balances of six major counterparties al the end of the

reporting period.
2023 2022
% Balance % Balance
Rs'000 Rs'000
Six major counterparties 38% 31,838 41% 23,545
Others 62% 50,951 59% 33,446
100% 82,789 100% 56,991

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivery of cash or another financial asset.
Prudent liquidity risk management includes maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities. The company aims at maintaining flexibility

in funding by keeping committed credit lines available.

Forecasted liquidity reserve is as follows: 2024
Rs000's

Cash flows from operating activities 57,995
Cash flows from investing activities (31,693)
Cash flows from financing activities {17,298)
Decrease G.004
Opening balance 103,652
Closing balance Rs. 112,656

The table below analyses the company's non-denivative financial labilities into relevant malturity

groupings based on the remaining period at the reporting date to the contractual maturity date:

Lessthan  Between | Between 2 More than
1 year and 2 years  and 5 years 5 years
Rs000's Rs(00's Rs000's Rs000's
At June 30, 2023
Trade and other payables 155,964 - - -
Lease liabilities (including interest) 6,177 5,873 11,892 -

Bank loan (including intcrest) 13,218 6,299 11,726 -
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3.1 Financial Risk Factors (cont'd)
(d) Liquidity risk (cont'd) Lessthan  Between | Between 2 More than
| year and 2 years  and 5 years 5 years
Rs000's Rs000's Rs000's Rs000's
At June 30, 2022
Trade and other payables 124,881 - . -
Lease liabilities (including interest) 5,927 8,830 - -
Bank loan (including interest) 41,221 7,111 1,129 -
3.2 Fair value estimation
The fair value of financial instruments traded in active markets is based on quoted market prices at the
end of the reporting period. A market is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring market transactions on an arm’s length basis. The
quoted market price used for financial assets held by the group is the current bid price. These
instruments are included in level 1. Instruments included in level 1 comprise primarily quoted equity
investments classified as trading securities or available-for-sale.
The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. These valuation techniques maximise the use of observable market data where it
is available and rely as little as possible on specific estimates, If all sigmificant inputs required to fair
value an instrument are observable, the instrument is included in level 2.
If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3.
The nominal value less estimated credit adjustments of trade receivables and payables are assumed to
approximate their fair values. The fair value of financial liabilities for disclosure purposes is estimated
by discounting the future contractual cashflows at the current market interest rate that is available to
the Company for similar financial instruments.
3.3 Capital risk management

The Company's objectives when managing capital are;

« to safeguard the entity's ability to continue as a going concern, so that it can continue to provide
returns for shareholders and benefits for other stakeholders, and

- lo provide an adequate return to sharcholders by pricing products and scrvices commensurately

with the level of risk.
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3. FINANCIAL RISK MANAGEMENT (CONT'D)
3.3 Capital risk management (cont'd)

The Company set the amount of capital in proportion to risk. The Company manages the capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to sharehelders, issue new shares or sell assets to
reduce debt.

The Company monitors capital on the basis of the debt-to-adjusted capital ratio. This ratio is calculated
as net debt adjusted capital. Net debt is calculated as total debt (as shown in the statement of financial
position} less cash and cash equivalents. Adjusted capital comprises all components of equity (i.e.

share capital, revaluation reserves, amalgamation reserve and retained earnings).

During 2023, the Company's strategy, which was unchanged from 2022, was to maintain the debt-to-
adjusted capital ratio at the lower end of the range in order (o secure access to finance at a reasonable
cost. The debt-to-adjusted capital ratios at June 30, 2023 and 2022 were as follows:

2023 2022
Rs000's Rs000's

Total debt (Note 16) 28,531 48,025
I.ease liabilities 21,095 13,388
Less: cash and cash equivalents (103,652) (124,284)
Net debt (54,026) (62,871)
Total equity 75,835 57,096
Debi-to-adjusied capital ratio 0.69:1 1.10:1

There were no changes in the Company's approach to capital risk management during the year.
4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estunales and judgements are continuously evalualed and are based on historical experience and other
factors, including cxpectations of future cvents that are believed to be reasonable under the

circumstances.

Critical accounting estimates and assumptions
The Company makes cstimates and assumptions concerning the future. The resulting accounting

estimates will, by definition, scldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year are discussed below.



MAUTOURCO LTD

30

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2023

(a)

(b)

()

(d)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

Critical accounting estimates and assumptions (cont'd)

Revaluation of property, plant and equipment

The Company measures its land and buildings at revalued amounts with changes in fair value being
recognised in other comprehensive income. The Company engaged independent valuation specialists
to determine fair value as at June 30, 2022,

Limitation of sensitivity analysis

Sensitivily analysis in respect of market risk demonstrates the effect of a change in a key assumption
while other assumptions remain unchanged. In reality, there is a correlation between the assumptions
and other factors. It should also be noted that these sensitivities are non-linear and larger or smaller

impacts should not be interpolated or extrapolated from these results.

Sensitivity analysis does not take into consideration that the Company’s assets and liabilities are
managed. Other limitations include the use of hypothetical market movements to demonstrate potential
risk that only represent the Company’s view of possible near-term market changes that cannot be
predicted with any cettainty.

Pension benefits

The present value of the pension obligations depend on a number of factors that are determined on an

actuarial basis using a number of assumptions. The assumptions used in deiermining the net cost
(income) for pensions include the discount rate. Any change in these assumptions will impact the
carrying amount of pension obligations.

The company determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be
required to settle the pension obligations. In determining the appropriate discount rate, the Company
considers the interest rates of government bonds that are denominated in the currency in which the

benefits will be paid, and that have terms to maturity approximating the terms of the related pension
obligation.

Other key assumptions for pension obligations arc based in part on current market conditions.

Additional information is disclosed in Note 18.

Asset lives and residual values

Property, plant and equipment are depreciated over its useful life taking into account residual values,
where appropriate. The actual lives of the assets and residual values are assessed annually and may
vary depending on a number of factors. In rcassessing asscls lives, factors such as technological
innovation and maintenance programmes are taken into account. Residual value assessments consider
1ssues such as [uture market conditions, the remaining life of the asset and projected disposal values.

Considerations is also given to the extent of current profits and losses on the disposal of similar assets.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

Critical accounting estimates and assumptions (cont'd)

(¢) Impairment of financial assets
The loss allowances for financial assets are based on assumptions about risk of default and expected

loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the

impairment calculation, based on the Company’s past history, existing market conditions as well as

forward looking estimates at the end of each reporting period.
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5. PROPERTY, PLANT AND EQUIPMENT (CONT'D)

(c) Bank borrowings are secured by floating charges on the assets of the company including property, plant

and equipment of the company (note 16).

(d} The Company's land and buildings were revalued on June 30, 2022 by independent valuers, namely
Noor Dilmohamed and Associates. The revaluation surplus net of deferred income taxes was credited

to revaluation reserve in shareholders’ equity.

Details of the company's land and buildings measured at fair value and information about the fair value

hierarchy is as follows:

Level 2
Rs'000
June 30, 2023
Land 26,335
Buildings 47,957
74,292
June 30, 2022
Land 23,800
Buildings 51,135
74,935

The fair value of the freehold land was derived using the sales comparison approach. Sales prices of
comparable land in close proximity are adjusted for differences in key attributes such as location,
quality of environment and property size. The most significant input into this valuation approach is

price per square metre,

The fair value of buildings was determined using the depreciated replacement cost basis after allowing

for obsolescence including function, physical and economic.

2022
Range
Significant valuation input:
Price per square metre
- Land Rs. 3,553
- Buildings Rs. 8,250
- Rs. 24,000

Significant increases/{decreases) in estimated price per square metre in isolation would result in a

significantly higher/(lower) fair value.

There has been no change to the valuation technique as compared 1o previous accounting periods.
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5. PROPERTY, PLANT AND EQUIPMENT (CONT'D)
(e) If land and buildings were stated on the historical cost basis, the amounts would be as follows:
Land and buildings
2023 2022
Rs000's Rs000's

Cost 54,531 51,996

Accumulated depreciation (24,261) (21,288)

Net book value 30,270 30,708

()

(a)

Depreciation expense of Rs.'000 20,821 (2022: Rs.'000 15,203) has been charged in administrative

€XPpEnses.

RIGHT-OF-USE-ASSETS

At July 1,

Additions

Disposals

Charge for the year

Reclassification from right-of-use-assets

to property, plant and equipment (note (b)(ii))
At June 30,

LEASE LIABILIITES

At July 1,
Additions
Interest expense

Lease payments
At June 30,

The lease liabilities can be analysed as follows:

Non-current

Current

Total lease liabilities

Motor vehicles

2023 2022
Rs000's Rs000's
16,882 14,036
14,017 11,557
S {750}
(5,325) (4,721)
(2,966) (3,240)
22,608 16,882

Motor vehicles

2023 2022
Rs006's Rs000's
13,388 15,105
14,017 11,557
901 945
(7,211) (14,.219)
21,095 13,388
2023 2022
Rs000's Rs000's
16,170 8,051
4,925 5,337
21,095 13,388
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6. LEASE LIABILIITES (CONT'D)

(b) Nature of leasing activities (in the capacity as lessec)

(i) The Company leases motor vehicles which consist of fixed payments over the lease terms. No

extension options have been considered.

(i) Motor vehicles acquired under finance lease which were fully repaid during the year have been

reclassified under property, plant and equipment.

(c) Lease term

The lease term for motor vehicles are fixed and the lessee has the option to purchase the assels at the

end of the lease term on payment of the residual value.
(d)

Interest expense (included in fMinance cost)
Expense relating to leases of low-value assets that are not shown
above as short-term leases (included in administrative expenses)

The total cash outflow for leases in 2023 was Rs'000 7,211 (2022
7. INTANGIBLE ASSETS

(a) 2023
COST
At July 1, 2022
Additions
At June 30, 2023

AMORTISATION
At July 1, 2022
Charge for the year
At June 30, 2023

NET BOOK VALUES
At June 30, 2023

2023 2022
Rs000's Rs000's
901 945
1,647 684
: Rs'000 14,219).
Computer
Software Total
Rs000's Rs000's
24,110 24,110
217 217
24,327 24,327
15,735 15,735
2,890 2,890
18,625 18,625
5,702 5,702
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7. INTANGIBLE ASSETS (CONT'D) Computer
Software Total
Rs000's Rs000's
(b) 2022
COST
At July 1, 2021 23,159 23,159
Additions 1,122 1,122
Scrap assets (171) (171)
At June 30, 2022 24,110 24,110
AMORTISATION
At July 1, 2021 12,480 12,480
Charge for the year 3,255 3,255
Scrap adjustment - -
At June 30, 2022 15,735 15,735
NET BOOK VALUES
At June 30, 2022 8,375 8,375

(c) Amortisation charge has been charged to administrative expenses.
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10. INVENTORIES 2023 2022
Rs000's Rs000's
Consumables 1,972 1,609
(a)  The cost of inventories recognised as expense and included in cost of sales amounted to Rs000's
57,453 (2022: Rs000's 27,075).
(b) The bank borrowings are secured by floating charges on the assets of the company including
11. TRADE AND OTHER RECEIVABLES 2023 2022
Rs000's Rs000's
Trade receivables 72,532 54,361
Less: provision for impairment (16,439) (8,744)
Trade receivables - net 56,093 45,617
(1} Impairment of rade receivables

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses

a lifetime expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk

charateristics and the days past due.

The expected loss rates are based on payment profiles of sales over the last 1.5 years representing the
period post the Covid-19 pandemic before June 30, 2023 and the corresponding historical credit losses
experienced within this period. The expected loss rates are adjusted to reflect current and forward-

looking information on affecting the ability of the customers to settle the receivables.

On that basis, the loss allowance as at June 30, 2023 was determined as follows for trade receivables.

More than  More than  More than  More than
30 days 60 days 90 days 120 days

At June 30, 2023 Current past due past duec  past duc past due Total
Rs000's Rs000's Rs000's Rs000's Rs000's Rs000's

I:xpected loss rate 18.83% 79.06% 49.69% 98.00% 100.00% 22.66%

Gross carrying amount-

trade receivable 65,352 474 3,840 434 432 72,532

Loss allowance 12,305 375 2,902 425 432 16,439
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11. TRADE AND OTHER RECEIVABLES (CONT'D)
(i) mpairment of trade receivables (cont'd)
More than Morethan Morethan  More than
30 days 60 days 90 days 120 days
At June 30, 2022 Current past due past due past due past due Total
Rs000's Rs000's Rs000's Rs000's Rs000's Rs000's
Expected loss rate 6.13% 11.68% 21.31% 44.18% 72.03% 16.09%
Gross carrying amount-
trade receivable 32,521 12,327 2,741 550 6,222 54,361
Loss allowance 1,995 1,440 584 243 4 432 8,744
The closing loss allowances for trade receivables reconcile to the opening loss allowances as follows:
2023 2022
Rs000's Rs000's
At July 1, 8,744 3,028
Loss allowance recognised in profit or loss during the year 7,695 5,716
At June 30, 16,439 8,744
(i)  The carrying amounts of trade and other receivables approximate their fair value and are denominated
in the following currencies:
2023 2022
Rs000's Rs000's
MUR 8,319 6,007
UsD 6,918 1,887
EURO 40,811 32,754
AUD 14 -
GBP 16,470 13,713
72,532 34,361
(iii) The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable
mentioned above. The company does not hold any collateral as security.
12.  OTHER RECFEIVABLES AND PREPAYMENTS 2023 2022
Rs000's Rs000's
Prepayments 19,549 7.853
Other reccivables 1,125 377
20,674 8,230

The carrying amounts of other receivables approximate their fair value and are denominated in

Mauritian rupces.
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13. OTHER FINANCIAL ASSETS AT AMORTISED COST 2023 2022
Rs000's Rs000's
Receivable from subsidiary 8,040 493
Receivable from shareholders 4 -
8,044 493
Other financial assels at amortised cost are denominated in Mauritian rupee.
The receivable from subsidiary is in stage 1.
14. SHARE CAPITAL 2023 2022
No of No of
{a) Authorised, issued and fully paid up shares Rs000's shares Rs000's
000 000
At July 1,/June 30, 5,010 50,100 5,010 50,100
The authorised number of ordinary share is 5,010,000 shares (2022: 5,010,000 shares) with a par value
of Rs.10 per share (2022: Rs.10 per share). All issued shares are fully paid.
Fully paid ordinary shares carry one vote per share and carry a right to dividends.
15. OTHER COMPREHENSIVE INCOME Revaluation Actuarial
Note Surplus gains/(losses)
Rs000's Rs000's
2023
Ttems that will not be reclassified to prafit or loss:
Remeasurement of post employment benefit obligations 18 - (16,382)
Deferred tax effect on actuarial gain 17 - 2,785
Other comprehensive income for the vear 2023 - (13,597)
2022
Items that will not be reclassified to profit or loss:
Gain on revaluation of land and buildings 225 -
Deferred tax effect 17 (38) -
Remeasurement of post employment benelit obligations 18 - 9,145
Deferred tax effect on actuarial gain 17 - (1,555)

Other comprehensive income for the vear 2022 187 7,590
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15.

16.

(a)

(b)

(c)

OTHER COMPREHENSIVE INCOME (CONT'D)

Revaluation surplus

The revaluation surplus for the year ended 2022 arises on the revaluation of property, plant and
equipment,

Actuarial gains/(losses)
The actuarial gains/(losses) reserve represents the cumulative remeasurement of defined benefit
obligations recognised.

BORROWINGS 2023 2022
Rs000's Rs000's

Non current

Bank borrowings (note (a)) 16,531 7,920

Current

Bank borrowings (note (a)) 12,000 40,105

Total borrowings 28,531 48,025

The bank borrowings are secured by floating charges on the assets of the company including
inventories and plant and equipment.

The effective interest rates at the end of the reporting period were as follows:

2023 2022
%o %
Bank loan 2%-6.55% 1.5%-3.0%

The carrying amounts of the company's borrowings are denominated in the following currencies:

2023 2022
Rs000's Rs000's
EUR 28,531 31125
MUR - 16,900

28,531 48,025
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16.

(d)

(e}

(a)

(b)

BORROWINGS (CONT'D)

The exposure of the company's borrowings to interest rate changes and the contractual repricing dates

are as follows:

Within |
year
Rs'000
At June 30, 2023 28,531
At June 30, 2022 46,125

The carrying amount of borrowings are not materially different from their fair value.
DEFERRED INCOME TAX

Deferred income taxes are calculated on all temporary differences under the liability method at 17%
(2022: 17%).

There is a legally enforceable right to offset deferred income tax assets and liabilities when the

deferred income taxes relate to the same fiscal authority or the same entity.

The following amounts are shown in the statement of financial position:

2023 2022
Rs000's Rs000's
Deferred tax assets (10,692) (11,367
Deferred tax liabilities 7,032 5,830
(3,660) {5,537
The movement on the deferred income tax account is as follows:
2023 2022
Rs000's Rs000's
AtJuly 1, (5,537) (3.570)
Charged to profit or loss 4,662 (3,560)
(Credited)/charged to other comprehensive income (2,785) 1,593

At June 30, (3,660) {5.537)
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18.

RETIREMENT BENEFIT OBLIGATIONS

The Company has both funded and unfunded obligations. For the funded obligations, the Company
participates in the New Mauritius Hotels Group Superannuation Fund, a multi-employer pension plan
registered under the Mauritian Private Pension Schemes Act, the assets of which are held
independently. The pensions plan are funded from payments from the employees and the Company,
taking into account the recommendations of an independent actuary, namely Swan Life Lid. The
Company also contributes to a pension plan for an employee who was previously a member of a
Detined Benefit plan and has a No Worse Off Guarantee. The pension benefits will not be less than
what would have been payable under the previous plan. The unfunded obligations relate to the
Company's participation in the Rogers Pension Fund and the entitlement 1o retirement gratuities

payable under the Mauritian Workers' Right Act 2019,

Amount recognised in the Statement of Financial Position: 2023 2022
Rs000's Rs000's
Funded obligation (note (a){i)) 14,608 37,296
Unfunded obligation (note (b){i)) 18,401 10,626
33,009 47,922
Amount charged to profit or loss: 2023 2022
Rs000's Rs000's
Funded obligation (note (a)(vii)) 4,764 4,776
Unfunded obligation (note (b)(v)) 2,779 4,320
7,543 9,096
Amount (credited)/charged to other comprehensive income: 2023 2022
Rs000's Rs000's
Funded obligation (note (a)(vi)) 11,214 (4,916)
Unfunded obligation (note (b)(vi)) 5,168 (4,229)
16,382 (9,145)
Movement in the liability recognised in the statement of financial position:
2023 2022
Rs000's Rs000's
At July 1, 47,922 57,634
Total expense charged in profit or loss 7,543 9,096
Actuarial loss recognised in other comprehensive income 16,382 (9,143)
Contributions paid (38,838) (9,663)
Al June30, 33,009 47,922
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18.

(a)

(i)

(i)

RETIREMENT BENEFIT OBLIGATIONS (CONT'D)

Funded obligation

The pension scheme is a defined benefit plan. The plan is a final salary plan which provides benefits

to members in the form of pension at retirement and a benefit on death or disablement in service
before retirement. The assets of the fund are held independently and administered by Swan Life

Limited.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit
obligations were carried out at June 30, 2023 by Swan Life Limited. The present value of the defined

benefit obligations, and the related current service cost and past service cost, were measured using the

Projected Unit Credit Method.

The amounts recognised in the Statement of Financial Position are as follows:

2023 2022
Rs000's Rs000's
Present value of funded obligations 94,496 88,555
Fair value of plan assets (79,888) (51,259)
Liability in the Statement of Financial Position 14,608 37,296
Movement in the liability recognised in the statements of financial position:
2023 2022
Rs000's Rs000's
AlJuly 1, 37,296 42,562
Total expense charged in profit or loss 4,764 4,776
Actuarial loss recognised in
other comprehensive income 11,214 (4,916)
Contributions paid (38,666) (5,126)
At June 30, 14,608 37,296
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18. RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
(a) Funded obligation (cont'd)
(1) The movement in the present value of funded obligations over the year is as follows:
2023 2022
Rs000's Rs000's
Atluly 1, 88,555 92,425
Current service cost 3,617 3,263
Interest cost 3,910 3,808
Employee's contribulion 503 540
Actuarial losses 4,669 125
Benefits paid (6,758) (11,606)
At June 30, 94,496 88,555
(iv} The movement in the fair value of plan assets of the year is as follows:
2023 2022
Rs000's Rs000's
At July 1, (51,259) (49,863)
Interest income (3,055) (2,149)
Employer's contribution {38,666) (5,420)
Scheme expenses 292 146
Employee's contribution (503) (540)
Actuarial losses/(gain) 6,545 {5,040)
Benefits paid 6,758 11,607
At June 30, (79,888) (51,259)
(v)  The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Local equities

Overseas bond and equities

Fixed interest

Property and other

2023 2022
% %
53 55
24 22
16 2
7 11
100 100
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18. RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
(a) Funded cobligation (cont'd)
(vi) The amounts recognised in other comprehensive income are as follows:
2023 2022
Rs000's Rs000's
Losses/(gains) on pensions scheme assets 5,419 (5,040)
Experience losses on the liabilities 12,007 880
Changes in assumptions underlying the
present value of the scheme (6,212) (756)
11,214 (4,916)
(vii) The amounts recognised in profit or loss are as follows:
2023 2022
Rs000's Rs000's
Current service cost 3,769 3,263
Scheme expenses 140 (146)
Net interest cost 855 1,659
Total included in employee benefit expense (note 23) 4,764 4,776

(viii) The total charge for the year and previous year are included in 'administrative expenses'.

(ix) The assets of the plan are invested in the NMH Pension Fund which includes a diversified portfolio of

asset classes and in the plan which a No Worse Off Guarantee to an employee. In view of exposure to

Equities, some volatility is expected in the return from one year to the other.

(x} The Company is expected to pay around Rs.2.4 million as contributions for the year ending June 30,

2024,

(xi) Sensitivity analysis on defined benefit obligations at end of the reporting date:

Increase Decrease
2023 Rs000's Rs000's
Discount rate (1% movement) 13,807 16,139
FFuture long-term salary assumption (1% movement) 3,788 8,042
2022
Discount rate (1% movement) 6,037 5,480
Future long-term salary assumption (1% movement) 6,043 5,588

An increase/decrease of 1% in other principal actuarial assumptions would not have a material impact

on defined benetit obligations at the end of the reporting period.
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18.

(a)

(xi1)

(xiii)

(xiv)

(xv)

(xv1)

(b)

(1)

RETIREMENT BENEFIT OBLIGATIONS (CONT'D)

Funded obligation (cont'd)

The sensitivity above have been determined based on a method that extrapolates the impact on net
defined benefit obligation as a result of reasonable changes in key assumptions occurring at the end of
the reporting period. The present value of the defined benefit obligation has been calculated using the
projected unit credit method.

The sensitivity analysis may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as

some of the assumptions may be correlated.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from
prior years.

The defined benefit pension plan exposes the Company to actuarial risks, such as longevity risk,
currency risk, interest rate risk and market (investment) risk.

The funding requirements are based on the pension fund's actuarial measurement framework set out in
the funding policies of the plan.

The weighted average duration of the liabilities at June 30, 2023 varies between 7 years to 9 years.

The principal actuarial assumptions used for accounting purposes were as follows:

2023 2022
Y %
Discount rate 5%-5.1% 4.1%-5%
Future long-term salary increase 1%-3% 1%
Future expected pension increase 0% 0%

Unfunded obligation

The liability relates to employees who are entitled to retirement gratuitics payable under the Workers'
Rights Act. The latter provides for a lump sum at retirement based on final salary and years of
service. For employces who are members of the Defined Contribution Scheme, half of any lump sum
and 5 years of pension (relating to employer's share of contributions only) payable from the pension
fund have been offset from the retirement gratuities.
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18. RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
{(b) Unfunded obligation 2023 2022
Rs000's Rs000's
(1)  AtlJulyl, 10,626 15,072
Total expense charged in profit or loss 2,779 4,320
Actuarial (gain}/losses recognised 5,168 (4,229)
Benefit paid (172) (4,537
At June 30, 18,401 10,626
{iil) The amounts recognised in the Statement of Financial Position are as follows:
2023 2022
Rs000's Rs000's
Present value of unfunded obligations 18,582 10,635
Fair value of plan assets (181) (9
Liability in the Statement of Financial Position 18,401 10,626
(iii) The movement in the present value of unfunded obligations over the year is as follows:
2023 2022
Rs000's Rs000's
At July 1, 10,635 15,072
Current service cost 1,284 467
Interest cost 499 674
Past Service Cost 996 -
Effect of curtailments - 3,179
Actuarial gain 5,340 (4,220)
Benefits paid (172) (4,537)
At June 30, 18,582 10,635
(iv) The movement in the fair value of plan assets of the year is as follows:
2023 2022
Rs000's Rs000's
At July 1, )
Interest income (N
Employer's contribution (172) -
Actuarial losses/(gain) 1 (9N
At June 30, (181) 9
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18. RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
(b) Unfunded obligation (cont'd)
(v)  The amounts recognised in the statement of profit or loss are as follows:
2023 2022
Rs000's Rs000's
Current service cost 1,285 468
Employer's Contribution - -
Past Service Cost 996 -
Effect of curtailments - 3,179
Interest cost 498 673
2,779 4,320
{vi) The amounts recognised in other comprehensive income are as follows:
2023 2022
Rs000's Rs000's
Gains/(losses) on plan assets 1 (9)
Experience loss/(gains) on the liabilities 7,178 (3,864)
Changes in assumptions underlying the
present value of the scheme (2,011 (356)
5,168 (4,229)
(vii) The total charge for the year and previous year are included in 'administrative expenses'.
(viii) Sensitivity analysis on defined benefit obligations at end of the reporting date:
Increase Decrease
2023 Rs000's Rs000's
Discount rate (1% movement) 2,591 3,058
Future long-term salary assumption
(1% movement) 3,101 2,668
2022
Discount rate (1% movement) 2,387 2,011
Future long-term salary assumption
{1% movement) 2,406 2,062
(ix) Anincrease/decrease of 1% in other principal actuarial assumptions would not have a material impact
on defined benefit obligations at the end of the reporting period.
(x} The weighted average duration of the liabilities at June 30, 2023 is between 8 years to 11 years.
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18.  RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
{b) Unfunded obligation (cont'd)
(xi) The principal actuarial assumptions used for accounting purposes were as follows:
2023 2022
Yo %o
Discount rate 5.02-5.35% 1.30-4.80%
Future salary increase 3.00% 3.00%
{¢) Risk associated with the plans
The pension plans expose the Company to the following actuarial risks:
Longevity risk : The liabilities disclosed are based on the mortality table PA(92). Should the
experience of the pension plans be less favourable than the standard mortality tables, the liabilities
will increase.
Interest risk: If the bond interest rate decreases, the liabilites would be calculated using a lower
discount; and would therefore increase.
Investment risk . Should the returns on the assets of the plan be lower than the discount rate, a deficit
will arise.
Sualary risk: If salary increases are higher than assumed in our basis, the lablities would increase
giving rise to actuarial losses.
19. TRADE AND OTHER PAYABLES 2023 2022
Rs000's Rs000's
Trade creditors 97,966 57,980
Payabie to related parties 6,163 3,724
Other payables and accruals 51,834 63,177
155,963 124,881

The carrying amounts of the Company's trade and other payables are denominated in the following

CUITENCICs:
2023 2022
Rs000's Rs000's

MUR 110,722 29,924
USD 2,447 9,731
AUD 2 2
EURO 32,281 62,728
GBP 10,511 22,496

155,963 124,881

The carrying amount of trade and other payables approximate their fair value.
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20. INCOME TAX EXPENSE
(a) Statement of financial position 2023 2022
Rs000's Rs000's
Atluly 1, (146) (146)
Current tax on adjusted profit for the year
at 15% (2022: 15%) 12,175 -
Corporate Social Responsibility 1,623 -
At June 30, 13,652 (146)
{b)  Statement of profit or loss and other comprehensive income
2023 2022
Rs000's Rs(000's
Current tax on adjusted profit for the period at 15%
(for the year 2022: 15%) 12,175 -
Corporate Social Responsibility 1,623 -
Deferred tax charge (note 17) 4,662 (3,560)
18,460 (3,560)
{c) The tax on the company's profit differs from the theoretical amount that would arise using the basic

tax rate of the company as follows:

2023 2022
Rs(000's Rs000's

Profit before taxation 80,796 38,456
Tax calculated at a rate of 17% (2022: 17%) 13,684 6,714
Tax effect of:
- Expenses not deductible for tax purposes 5,626 062
- Income not subject to tax (356) (1,506)
- Utilisation of previously unrecognised tax losses - (9,490)
- Other adjustments (494) (240)

18,460 (3,560)
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21. REVENUE 2023 2022
Rs000's Rs000's
The following is an analysis of the company's revenue for the year:
Contract hiring & sightseeing tours 725,150 386,940
Garage 1,681 2,288
Revenue from contracts with customers 726,831 389,228
{a) Disaggregation of revenue from contracts with customers
2023 2022
Rs000's Rs000's
Rendering of services 692,874 371,814
Commission revenue 33,957 17,414
726,831 389,228
Timing of revenue recognition
At a point in time 726,831 389,228
(b)  Assets and liabilities related to contracts with customers Contract Contract
assets liabilities
2023 2023
Rs000's Rs(000's
At July 01, 2,137 (36,493)
Transfer in the period from contract assets to trade receivables {2,137) -
Amounts included in contract liabilitics that was recognised as revenue
during the period - 36,493
Excees of revenue recognised over cash (or right to cash) being
recognised during the period 2,213 -
Cash received in advance of performance and not recognised
as revenue during the year - (43,394)
At June 30, 2,213 (43,394)
Asscets and liabilities related to contracts with customers Contract Contract
assets liabiluties
2022 2022
Rs000's Rs000's
At July 01, S (14,489)
Transfer in the period from contract assets to trade receivables -
Amounts included in contract liabilities that was recognised as revenue
during the period 14,489
Excees of revenue recognised over cash (or right to cash) being -
recognised during the period 2,137
Cash received in advance of performance and not recognised
as revenue during the year - (36,493)
AL June 30, 2,137 (36,493)
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21

(b)

(i}

REVENUE (CONT'D)
Assets and liabilities related to contracts with customers (cont'd)

Contract assets and contract liabilities arise because cumulative payments received from customers at

each balance sheet date do not necessarily equal the amount of revenue recognised on the contracts.

The contract liabilities relate to deposits received in advance from customers.

Impairment of contract assety
The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses
a lifetime expected loss allowance for all contract assets.

To measure the expected credit losses, contract assets have been grouped based on shared credit risk
charateristics and the days past due.

To measure the expected credit losses, contract assets have been grouped based on shared credit risk
characteristics and the days past due. The contract assets relate to unbilled services rendered and have
substantially the same risk characteristics as the trade receivables for the same types of contracts. The
expected credit losses for contract assets is nil.

EXPENSES BY NATURE 2023 2022
Rs000's Rs000's
Depreciation 20,821 15,203
Amortisation of right-of-use assets 5,325 4,721
Amortisation of intangible assets 2,890 3,255
Employee benefit expense (note 23) 153,902 87,642
Garage expenses 57,588 40,691
Marketing expenses 15,223 7,007
Excursions' costs 160,054 69,546
Group & incentive expenses 49,388 42,252
Fleet & logistics expenses 125,097 42,952
Employees transport and uniforms 15,630 4,070
Legal and Professional fees 5,954 2,323
Provision for Bad Debts 7,695 5,716
IT Expenses 12,179 7,845
Property Operations expenses 6,668 1,740
Other expenscs 17,922 20,053
Total cost of sales, administrative expenses and
other expenses 656,336 355,016
Analysed between:
Cost of sales 396,622 197,784
Impairment loss on financial assets 7,695 5,716
Administrative expenses 228,670 141,458
Other expenses 23,349 10,058

656,336 355,016
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23.  EMPLOYEE BENEFIT EXPENSE 2023 2022
Rs000's Rs000's
Wages and salaries 124,565 64,406
Social securily cosls 6,136 4,997
Pension costs - defined contribution plan 15,658 9,143
Pension costs - defined benefit plan 4,764 4,776
Pension costs - other post retirement benefits 2,779 4,320
153,902 87,642
During the year 2022, the Company's Government Wage Assistance Scheme (GWAS) amounted to
Rs 23.7m, which has been netted against the employee benefit expense. The GWAS was introduced
by the Government to help companies pay for salaries of their employees in the wake of Covid-19
pandemic.
24. OTHER INCOME 2023 2022
Rs000's Rs000's
Management fees 2,700 -
Profit on sale of property, plant and equipment 3,899 75
Gain on Exchange - 1,204
Other income 1,871 7,492
8,470 8,771
25. NET FINANCE COSTS 2023 2022
Rs000's Rs000's
Net foreign exchange losses (4,105) 1,458
Interest expense:
- Finance leases 901 945
- Loans 1,373 2,124
2,274 3,069
(1,831) 4,527
26. NOTES TO THE STATEMENT CASH FLOWS 2023 2022
Rs000's Rs000's
(a) Cash generated from operations
Profit before taxation 80,796 38,456
Adjustments for:
Depreciation 20,821 15,203
Amortisation of right-of-usc-assets 5,325 4,721
Amortisation of computer software 2,890 3,255
Loss on retranslation of bank balances and loans (9,916) 3,258
Movement in provision for bad debts 7,695 5,716
Movement in retirement benefit obligations {31,295) (567)
Profit on sale of property, plant and equipment (3,899) (75)
Loss on scrap intangible assets - 171
Interest expensc 2,274 3,069
74,691 73,207
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26. NOTES TO THE STATEMENT CASH FLOWS (CONT'D)
2023 2022
Changes in working capital: Rs000's Rs000's
- [Inventories (363) (1,084}
-Trade and other receivables (38,242) (50,574)
-Trade and other payables 37,983 116,640
Cash used in operations 74,069 138,189
(b) Cash and cash equivalents 2023 2022
Rs000's Rs000's
Cash at bank and in hand 103,652 124,292
Bank overdraft - (8)
103,652 124,284
(i)  While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified impairment loss was immaterial.
(ii)  The bank overdraft is secured by floating charges on the assets of the Company.
(iii) The carrying amount of bank overdraft are not materially different from their fair value and are
denominated in Mauritian Rupee.
(iv) The exposure of the Company's bank overdraft to interest-rate changes and the contractual repricing
dates are as follows:
Less than 1-5
I year years Total
Rs000's Rs000's Rs000's
At June 30, 2023
Bank overdraft - =
At June 30, 2022 8 - 8
Bank overdrati
{vl  The effective interest rate at the end of the reporting period was as follows:
2023 2022
% %9
Bank overdraft 4.55% 4.55%
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26. NOTES TO THE STATEMENT CASH FLOWS (CONT'D)
(¢} Currency profile 2023 2022
Rs000's Rs000's
UsD 11,287 3,970
EURO 63,608 90,871
GBP 12,169 11,032
South African Rands 11 13
Mauritian Rupee 16,517 18,398
103,652 124,284
(d) Reconciliation of liabilities arising from financing activities
Non-cash changes
Interest on
Net lease and
Cash exchange
2022 Flows Acquisition difference 2023
2023 Rs000's Rs000's Rs000's Rs000's Rs000's
Bank borrowings 48,025 (42,420) 22,140 786 28,531
Lease abligalions 13,388 (7,211 14,017 901 21,095
Total liabilities from
financing activities 61,413 (49,631) 36,157 1,687 49,626
2022
Bank borrowings 81,435 (29,657) - (3,753) 48,025
Lease obligations 15,105 (14,219 11,557 945 13,388
Total liabilities from
financing activities 96,540 (43,876) 11,557 (2,808) 61,413
27. CONTINGENCIES
Bank guarantees
At June 30, 2023, the Company has contingent liabilities in respect of bank guarantees arising in the
ordinary course of business from which it is anticipated that no material habilities would arise. The
Company had given guarantees in ordinary course of business, amounting to Rs.1,300,000 to third
parties as at June 30, 2023.
28.  DIVIDENDS
Amount recognised as distribution to owners in the year: 2023 2022
Rs000's Rs000's

Final dividend proposed for the year ended June 30, 2023 of Rs
5,988 (2022: Rs nil) per share 30,000
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